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FY2015 CAPITAL IMPROVEMENT PLAN 

CITY OF FARMINGTON 
The City has segregated its capital purchases into two separate categories: 

1. Vehicles and general-purpose equipment, including computer software, which are included in the 
seventy series range within the chart of accounts. These items, while costing more than $5,000, and 
having a life longer than one year, are routine in the sense that they must be replaced on a regular 
basis and are included within each departmental budget.  

2. Capital projects involve the construction or acquisition of capital items usually relating to some type 
of building or infrastructure. The only major exception to this definition is the resurfacing of streets. 
The following Capital Improvement Plan includes one-time capital projects. For these projects, the 
FY2015 amounts tie to specific budgeted amounts in capital line items. Amounts in the following 
years represent the best current estimates of what projects will be desired and/or required in the 
future. 

 

The effect these one-time expenditures will have on the operating budget of the City varies from minor to 
significant. For example, most paving and street projects will have little effect on operating requirements. 
Of course, each new street will require some additional maintenance, such as cleaning and striping, but the 
cost can be covered by the growth in revenue that accompanies the growth of the City that necessitated the 
new street. Other projects, such as a proposed new fire station, will have a substantial impact on operating 
costs. For Fire Station #7, recruitment and training will need to begin concurrently with construction, with 
twelve new firefighter positions required to staff the new station. These positions are not currently in the 
budget and a funding source has not yet been identified. Close monitoring of the effect of other one-time 
expenditures will continue and new projects will be approved only when it has become clear that City 
revenue growth has increased enough to carry any additional operating costs.  
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For FY2015, there are 
several significant capital 
projects in progress that will 
affect the operating budget 
once completed and are 
currently budgeted. The 
Cash Reserve Transfer Policy 
has resulted in monies being 
transferred into the General 
Governmental Capital 
Projects fund (408). For 
FY2015, there are several 
projects that were in 
progress as of July 1, 2014 
that will be completed in 
FY2015. These projects 
include the remodel of Fire 

Stations #3 and #5, repaving the MOC parking lot, and improvements as designated in the Storm Drain 
Action Plan. The vehicle replacement budget was doubled from $350,000 in FY2014 to $700,000 in FY2015. 

Public Works has budgeted several large capital projects in FY2015 including the construction of the 
Porter Arroyo Detention Pond, Phase I of the Foothills Enhancement Project, and additional construction 
on the Piñon Hills Bridge Project. 

In addition, FY12 GRT 2012 Series Bonds were sold to fund a regional animal shelter, remodel the 
Farmington Civic Center exhibit hall, complete a museum 
expansion, replace Fire Station #1, and construct Lakewood 
Detention Pond. In FY2015, the completion of Fire Station #1 and 
Lakewood Detention Pond were budgeted. All other projects were 
complete in FY2014. 

The FY2015 Capital Improvement Plan also includes $1.4 million to 
be funded primarily by the FAA for the construction of Runway 
7/25 Por Fric Course and thermoplastic surface painted signs at the 
Four Corners Regional Airport.  

An emphasis has been placed on upgrading the current facilities of 
the electric enterprise in order to increase efficiency and customer 
reliability. As a result, the electric enterprise plans over $21.6 
million of capital improvements including the conversion of Circuit 
2403 for $1.1 million, $2.5 million for National Pollutant Discharge 
Elimination System (NPDES) projects at Bluffview Power Plant, and 
construction of the Aztec Substation for $2.65 million. In addition, construction of a new 115kV 
transmission line from West Loop Switching Station to Hood Mesa is budgeted for $1.9 million. 

Both the water and wastewater enterprise funds collect a Renewal and Replacement fee. Planned 
infrastructure investments for FY2015 are $3 million and $1.3 million, respectively. 

The sanitation enterprise does not have any planned capital improvement until FY2017. It is planned that 
in FY17, a new drop-off center will be constructed through the funding of cash reserves accumulated in 
the fund from now until FY17. In FY17, the contract with Waste Management, the company that currently 
operates the sanitation services for the City of Farmington, will expire and need to be renegotiated. 
During this process, the operation of a new Community Drop-Off Center will be included in the new 
agreement.  

A total capital investment of $55.2 million is budgeted for the City of Farmington for FY2015. 
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FUND FY15
NUMBER BUDGETED

101 305,000$                   
402 49,934                       
408 901,150                     

TOTAL CAPITAL - DEPARTMENT SUMMARY 1,256,084$                 

ADJUST CAPITAL TO CIP

101 VEHICLE PURCHASE (305,000)$                  
CIP SCHEDULE FOR ADMINISTRATION 951,084$                   

101 20,000$                     
221 197,000                     
409 1,400,000                   

TOTAL CAPITAL - DEPARTMENT SUMMARY 1,617,000$                 

ADJUST CAPITAL TO CIP

101 MAIL ROOM EQUIPMENT (20,000)$                    
CIP SCHEDULE FOR GENERAL SERVICES 1,597,000$                 

202 746,000$                   
211 48,000                       
214 482,000                     
217 5,000                         
230 7,500                         

TOTAL CAPITAL - DEPARTMENT SUMMARY 1,288,500$                 

ADJUST CAPITAL TO CIP
217 COMPUTER HARDWARE (5,000)$                      
230 PROPERTY IMPROVEMENTS (7,500)                        

CIP SCHEDULE FOR PARKS 1,276,000$                 

101 30,000$                     
246 55,000                       

TOTAL CAPITAL - DEPARTMENT SUMMARY 85,000$                     

ADJUST CAPITAL TO CIP

101 COMMUNICATIONS EQUIPMENT (30,000)$                  
246 VEHICLES (30,000)                    
246 FED EQUITY SHARE CAPITAL (25,000)                    

CIP SCHEDULE FOR POLICE -$                              

POLICE

PARKS

FY15 FINAL BUDGET
RECONCILIATION OF DEPARTMENT CAPITAL TO CIP SCHEDULE

ADMINISTRATION

GENERAL SERVICES
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FUND FY15
NUMBER BUDGETED

402 3,600,000$                 
408 150,000                     

TOTAL CAPITAL - DEPARTMENT SUMMARY 3,750,000$                 

CIP SCHEDULE FOR FIRE 3,750,000$                 

223 273,466$                   
411 475,000                     

TOTAL CAPITAL - DEPARTMENT SUMMARY 748,466$                   

CIP SCHEDULE FOR COMMUNITY DEVELOPMENT 748,466$                   

201 6,594,000$              
401 4,999,000                
402 600,000                    
408 795,000                    
602 7,575,000                
603 4,542,322                

TOTAL CAPITAL - DEPARTMENT SUMMARY 25,105,322$               

ADJUST CAPITAL TO CIP

201 TOOLS & TEST EQUIPMENT (50,000)$                  
201 CONSTRUCTION 400,000                    
603 CONSTRUCTION 400,000                    

CIP SCHEDULE FOR PUBLIC WORKS 25,855,322$               

601 21,371,893$               
TOTAL CAPITAL - DEPARTMENT SUMMARY 21,371,893$               

ADJUSTMENTS TO CAPITAL FOR ELECTRIC UTILITY CIP
601 COMPUTER HARDWARE (27,500)$                    

601 COMPUTER SOFTWARE (506,000)                  

601 VEHICLES (1,142,000)               

601 PROPERTY IMPROVEMENTS (75,000)                    
601 HEAVY EQUIPMENT (196,000)                  
601 TOOL AND TEST EQUIPMENT (201,500)                  
601 ELECTRIC METERS (60,000)                    
601 COMMUNICATION EQUIPMENT (8,000)                      
601 NON CIP PLANT IMPROVEMENTS 429,882                    
601 SAN JUAN #4 CAPITAL EXPENSES 2,012,479                

CIP SCHEDULE FOR ELECTRIC UTILITY 21,598,254$               

TOTAL CIP 55,776,126$               

FIRE

COMMUNITY DEVELOPMENT

PUBLIC WORKS

ELECTRIC UTILITY
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Excluding the electric enterprise detail sheets, capital improvement project detail is presented on a 
uniform Capital Improvement Plan Detail Narrative sheet. Each narrative sheet is completed by each 
individual department. Format variations may exist. Electric enterprise maintained existing narrative 
information sheets that are included in this document rather than the uniform Capital Improvement Plan 
Detail Narrative sheet. 
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