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Farmington GRT Trade Area

A significant percentage of the
City of Far ming
revenue is received from non
residents who enjoy and benefit
from city services.

Source: www.clustermapping.us
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GRT Revenue Compared to Actual Spending Power Per Dollar
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Gross Recelpts Total Tax Rate

Current Rates

Current City Current GRT
City GRT Rate *State/County/City Rate
Ruidoso 4.2875% Raton 8.5208%
Raton 4.0375% Taos 8.5000%
Clovis 3.4125% Ruidoso 8.4375%
Gallup 3.2875% Santa Fe 8.4375%

For Each $1.00 GRT Collected

7.6250%

1.0625% 2.6625% |

City Share
ounty Share $0.35

Carlsbad
Bloomfield

Las Cruces

Santa Fe
Tucumcari

3.2875%
3.2250%
3.1625%
3.0375%
3.0375%

Tucumcari
Las Cruces
Gallup
Clovis
Bloomfield

8.3750%
8.3125%
8.3125%
8.1875%
8.1875%

$0.14
A

State Share

Aztec 3.0375% Aztec
Durango, Co 3.0000% Rio Rancho
Taos 2.9125% Durango, Co
Rio Rancho 2.9125% Albuquerque
Roswell 2.9125% Roswell
Albuquerque 2.7875% Carlsbad
Hobbs 2.6625% Farmington

8.0000%
8.0000%
7.9000%
7.8750%
7.8333%
7.6458% Variance
7.6250%

$0.51

Farmington 2.6625% Hobbs 6.8125% Farmington  Albuquerque Fav./(Unfav.)
+ 5] County GRT Rate 1.0625% Property tax on $200,000 home 1,529 2,179 1,250
" State GRT Rate 3.9% GRT tax on $25,000 spending 1,906 1,969 63

TOTAL $§ 34% § 4748 B 1,313




The owner of a $200,000 home in the City of Distribution of Farmington Property Tax
Farmington pays a total of ~ $1,529 in property For Every $1.00 of Property Tax Collected
tax per year.

-

San Jua
County

State of = N
New Mexica N
$0.06

A$93 goes to the City of Farmington

San Juan

Farmington

College

Municipal Schools
$0.17 P

$0.42




Regional Electric Rate Comparisons
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i LA PLATA CONTINENTAL SRP (AVE. JEMEZ CITY OF AZTEC PNM (AVE. SPS (AVE. FARMINGTON H kWh
ELECTRIC €P DIVIDE C@P WIN/S(UM) MOU’\S;IDNE CO WIN/S(UM) WIN/S(UM) ELECTRIC UTILITY I nCIUdeS PCA and Rlder FE U S
La Plata Electric Co-op $84.30 0.1686 53%
APS $73.50 0.1470 33%

Continental Divide Co-op $71.00
SRP (Ave. Win/Sum) $68.18
Jemez Mountine Co-op $66.13
City of Aztec $65.75
PNM (Ave. Win/Sum) $62.14
SPS (Ave. Win/Sum) $56.63
Farmington Electric Utility $55.14

0.1420 29%
0.1364 24%
0.1323 20%
0.1315 19%
0.1243 13%
0.1133 3%
0.1103

Rates as of April 2018
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Typical Monthly Water and Wastewater Bill

Residents 5/ 80 Meter Customer (as of

$164.12

Santa Fe
$156.47

Rio Rancho
$147.42

Durango
$135.07

Avg. w/o Farmington

avaicloqy L IR
Bloomfield N $115.93
Farmington e $106.61
* Albuquerque I $68.08
* Las Cruces I $44.26

$0 $50

m \Wastewater

(1) Based on 10,000 gallons usage Water and 7,000 gallons usage Wastewater

(2) Excludes 5% Gross Receipt Tax
(3) Excludes $0.04 /Kgal State Conservation Fee

(4) Rate as of 1/01/2018
* Includes ground water wells



2004 A State repeals the GRT on food & medical receipts
A Municipalities held harmless in the repeal of GRT on food & medical
A State increased GRT by 1/2% in order to fund hold harmless payments to municipalities and counties

2010 - 2012 Legislative discussions on repealing hold harmless payments to municipalities

2013 Legislative and Executive action through passage of HB641 to eliminate hold harmless reimbursement to
cities and counties while retaining the 2004 1/2% GRT for state use
A Hold Harmless repealed with a 15 -year phase out
A Municipalities with a population of 10,000 or less are arbitrarily exempted
A State prescribed to municipalities and counties to implement six (6) 0 1/8™ % increments to replace the lost
hold harmless revenue
A The resulting effect is the stacking of 3/4 9% GRT tax in municipalities
A Passed in Senate 34 to 8, in House 46 to 18, and signed by Governor Martinez on April 4, 2013

2014 A San Juan County implements two (2) of their three (3) 1/8th % increments effective January 1, 2015
2015 - 2019 A July 1, 2015, Phase out begins

A The City is expecting to lose total of $3.5 million for the fiscal years 2015 through 2019
A The phase out results in an estimated cumulative loss of $57M over 15 years

2016 A City of Farmington implements two (2) of their three (3) 1/8th % increments effective January 1, 2016



(Effective July 2015)

FY2019 Budget

Revenue After
Hold Harmless
Reduction
$48,226,913

With the passageof the legislation repealingthe hold
harmless provision for food and medical, the State
Legislature has authorized local governing bodies to
implement three (3) separateoneeighth (1/8") local
optionincrementdo replacethis lostrevenue

Amount of
Food &
Medical not
included in

tax base
$6,763,866

*Actual Annual

Accumulative Loss of

Year Reduction Revenue To-Date
FY2016 $ 308,563 | $ 308,563
FY2017 646,278 954,841
FY2018 1,016,816 1,971,657
FY2019 1,498,741 3,470,398
FY2020 1,920,262 5,390,660
FY2021 2,427,531 7,818,190
FY2022 2,958,963 10,777,153
FY2023 3,515,450 14,292,603
FY2024 4,097,912 18,390,515
FY2025 4,707,299 23,097,815
FY2026 5,344,595 28,442,410
FY2027 6,010,814 34,453,224
FY2028 6,707,003 41,160,227
FY2029 7,434,245 48,594,473
FY2030 8,193,657 56,788,130
FY2031 8,398,499 65,186,629
FY2032 8,608,461 73,795,090
FY2033 8,823,673 82,618,763
FY2034 9,044,265 91,663,027
FY2035 $ 9,270,371 | $ 100,933,399
Indefinitely

*CPI annual growth was estimated at 2.5%




$6.0

$5.0

$4.0

Millions

$3.0

$2.0

$1.0

$0.0 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
Hold Harmless 5,101,437 4,947,208 5,145,39%4 5,575,224 5,705,433 5,829,153 5,827,490 6,269,917 5,893,704 5,981,003

% Food & Medical Hold

0 0 0 0 0 0 0 0 0 0
Harmless of Total GRT 9.1% 10.7% 10.7% 10.8% 11.6% 11.6% 11.0% 12.3% 12.2% 11.2%



